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- compnet heavily focusses on firm heterogeneity
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- Average from firm distribution # aggregate: %Z”;ifi" == ZZ"[;‘AL;
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- often we can still recover such macro-equivalents in the current data
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@ - vet not possible in case of aggregate output market power and other
more complex variables

@ > we implemented size-weighting and calculation of many raw-data
totals to capture such macro-equivalents and allow users more flexibility

@ implementation of size weighting through extending decomposition
files (most efficient way in terms of running time and extends op and
Foster et al. decompositions to many other variables: Ls, market



aggregate product market power (j — level)
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aggregate product market power (j — level)

alternative sales or output weight:
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current approach

production:
Yi () = Yit (Lit: M, Ki¢, (Uit)

cobb-pouglas example for Y (.) :
Yie = B'lic + B My + Bk + wip + &

L;; and M;; are flexible inputs; w;; unobserved
problem: Firms set labor and intermediates after knowing w;;



solution:
ASSUME, Wi = Wi 1 + &5y < productivity shock

assume invertability of intermediate input demand function:

mie = h(kit, wit) > Wit = g(kit; mit)
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APPrOX. With 3ra
order polynomia




nstrument first lag

Plug in: l
Vie = B + B™mye + Bk + h(ki_q, mip_q1) + & + €3¢

A

nstrument second lag



stata:
vreg2 y k iyear $control_functior: ( m = 11_I [2_m), /*
*/ gmm2s cluster (id)

for each industry.

ssues. 2nd lag demanding.
vulnerable to
outlier/measurement issues



added: Implemented oLs in addition to the iv-approach (on
top we rewrote estimation to increase speed)

stata:
req y k | miyear, cluster(id)

for each industry.






New 7th Vintage Variables

Share of skilled labour
Public or non-profit enterprise
Legal form

Collective bargaining
Foreign ownership
Firm’s exit year

Firm’s birth year
Imports from intra-EU
Imports from extra-EU
Exports to intra-EU
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R&D expenditures
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some Pplans for the next vintage(s)

~ Entry- / Exit-pummy for sub-sample(?), Age-groups

@ Legal form (?)

- Intangible assets - productivity slowdown (????). perhaps, augment
production function estimation and add it as individual production
factor (rather more distant future)

«@ 1

" Intra vs. extra Eu exports and imports?

? Not that much coverage: ownership, rRé6D expenditures, public vs. non-
profit firm - worth implementing?
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Questions:

- Longest time period possible? How far can we go back? interesting
@ even if NacE cannot be perfectly reclassified -> literature on secular

trends

@ enerqy expenditures /emissions available? -~ upcoming theme



QaA,
DISCUSSION




