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COVID-19 related literature e
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 Theoretical model-based studies

* Survey-based studies

e Simulation and microsimulation-based studies

* Studies incorporating actual firm-level subsidies

HADJIBEYLI, ROULLEAU and BAUER (2021), French Treasury WP 2021/02

LALINSKY and PAL (2021), European Investment Bank WP 2021 2021/06

ROPER, JIBRIL and HART (2021), (forthcoming)



https://www.tresor.economie.gouv.fr/Articles/2021/04/20/live-and-don-t-let-die-the-impact-of-covid-19-and-public-support-on-french-firms
https://www.eib.org/attachments/efs/economics_working_paper_2021_06_en.pdf
https://www.comp-net.org/fileadmin/_compnet/user_upload/Presentation_Steve.pdf
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Cross-country Studies

Cede et al. (2018)

Export characteristics and
output volatility: comparative
firm-level evidence for CEE
countries

Review of World Economics
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https://link.springer.com/article/10.1007/s10290-018-0312-x
https://link.springer.com/article/10.1007/s10290-018-0312-x

CompNet’s project on COVID-19 £
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» Are COVID-19 subsidies supporting “deserving” firms?

» Are subsidies limiting the cleansing effect of the market,
factors allocation and then aggregate productivity?

 Based on firm-level data on COVID-19 subsidies combined with
balance-sheet and income statements data and firm characteristics

 Participating teams (4 May 21): Croatia®R, Slovakia®X, Slovenia®' +
Finland, (Spain, Netherlands, ...)

* C(Cluster analysis of the support distribution
* (Quantitative regression analysis
* Scenario analysis

HR Martin Pintari¢ and Katja Gattin Turkalj, SK Tibor Lalinsky, S! UrSka Lusina, Janez Kusar



Sample of our cluster analysis B

Share of wage subsidies distributed to:

* Big and productive firms - relatively low (25% in Croatia,
31% in Slovenia and 32% in Slovakia)

* Productive start-ups - very low (approx. 1% in all three
countries)

* Low tech and low knowledge intensive firms - relatively
large (80% in Croatia, 71% in Slovenia and 60% in Slovakia)

* Distressed or Zombie firms - low (less than 5% in all three
countries)




Sample of our regression outputs

EUROSYSTEM

Probability of receiving wage subsidies by size

Probability of receiving wage subsidies by size
classes - Croatia

classes - Slovenia
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Note: Average marginal effects from logit regression with labour
productivity and industry controls, binary dummy for receiving
support used as the dependent variable.

Note: Average marginal effects from logit regression with labour
productivity and industry controls, binary dummy for receiving
support used as the dependent variable.

Source: authors’ calculations based on Croatian dataset Source: authors’ calculations based on Slovenian dataset
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Sample of our regression outputs A
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Relative size of wage subsidies by firm size Relative size of wage subsidies by firm size
classes - Croatia classes - Slovenia
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Note: Based on OLS regression for supported firms with TFP Note: Based on OLS regression for supported firms with TFP
and industry controls, relative support with respect to labour and industry controls, relative support with respect to labour
costs used as the dependent variable. costs used as the dependent variable.
Source: authors’ calculations based on Croatian dataset Source: authors’ calculations based on Slovenian dataset
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Labour productivity distribution
- Hotels and restaurants, Croatia
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fx fx_p fx_pc fx_pwss
Note: fx — Pre-pandemic, fx_p - Pandemic, fx_pc — Pandemic with rigid

employment, fx_pwss - Pandemic with support (constant employment for
supported and flexible employment for non-supported employees).

Source: authors’ calculations based on Croatian dataset

Labour productivity distribution
- Hotels and restaurants, Slovakia
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fx

fx_p fx_pc fx_pwss
Note: fx — Pre-pandemic, fx_p - Pandemic, fx_pc - Pandemic with rigid
employment, fx_pwss — Pandemic with support (constant employment for

supported and flexible employment for non-supported employees).

Source: authors’ calculations based on Slovak dataset 9
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Thank you!

Interested to join the project or just get more information?
Contact us: Tommaso.Bighelli@iwh-halle.de or Tibor.Lalinsky@nbs.sk
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